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Equity and Debt Financing
Debt financing means taking out a loan to finance a business with an agreement of repayment plan. Debt financing pros is the business owner does not lose ownership and has full control of the business (Edmans, & Mann 2019) Debt financing cons is, the business owner must pay the instalments regardless of which can be challenging for underperforming business.
Equity financing means the business owner surrenders part of his business to investors for financial aid. The pros are the business owner shares the business risks with the investors having enough time to focus more on the business. Similarly, equity has some con the business owner no longer has control of the business, and investors must approve every decision. I would use equity because the financial market is dynamic, and giving part of the business to save the whole business will work for me instead of being indebted with no plans. Amazon made $117.8billion in long-standing debt of $ 24.74 Billion. Target made 72 billion dollars in revenue, with $10.98 billion of shareholders equity, meaning that Amazon debt is wanting and if I were in charge, I would ease debt through equity.
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